
Sir John Templeton was one of the smartest and famed investors of 20th century. His gem of an advise to the investors is ever green.  He said, 

“Bull markets are born on pessimism, grow on scepticism, mature on optimism and die on euphoria. The time of maximum pessimism is the best 
time to buy, and the time of maximum optimism is the best time to sell.” 

No one can disagree with the fact that investing in equities, either directly or indirectly through mutual funds is one of the best ways to create 
wealth.  Many of today’s wealthiest investors became wealthy because they did it and continue to do it.  

When investing in shares and stocks in general and mutual funds in particular, 
the investment decisions are often made based on the past performance.  In 
last November, several investors visited our office and asked about some of 
the funds that had returned 70%  gain.  We politely told them that such 
returns are impossible to sustain in future.  These incidents had happened in 
end 2007 as well.  We do use past track record to establish the consistency of 
performance but do not base our recommendations solely on past 
performance.  We take pride in ourselves that we have from the beginning 
advocated the concept of planned investments, be it equity, gold or any other 
asset category. 
 

Do you know that Govt. employees are always better off?  Why? Because, earlier they had Govt. guaranteed pension that ensured that they lead a 
confortable life in their retirement.  With the abolition of Govt. guaranteed pension for new joiners since 2004, they are now investing up to 50% of 
their contribution in shares & stocks through National Pension Scheme (NPS)! Even if we consider a conservative rate of return on investments in 
stock market, they would be much better off when they retire because they would have created larger wealth corpus.  As against this new trend in 
creating wealth, statistics says others invest less than 7% of their savings/surplus in equities and keep nearly 70% of money in safe assets such as 
bank fixed deposits.  You would always remain worse off than a Govt. employee because of ‘playing safe’ mindset. 

Take a look at the accompanying graph of performance of BSE Sensex; it has lost nearly 17% since 05/11/2010.  It may lose some more in the coming 
days because of many factors including inflation, flight of FII investors – all are temporary hurdles that get reversed when corrective measures are 
taken.   This is not a situation of bubble being burst and we strongly feel that India Growth Story is very much intact.  Therefore, if you go by the 
words of people who created wealth in billions of dollars/rupees for themselves, this is the time you must invest in equities so that you become part 
of next bull run and create wealth for yourself.   

When there is much pessimism all around, our advise to you is very simple and straight forward.  This is time for you not only to continue your SIPs 
but also allocate more towards equities. Just review your investments made during 2008 downturn and see where your investments stand today. 
When all are fearful, let your approach to investment be scientific and logical. You may then be confident to ask us to book profits when the stock 
market hits high again because you would have made lot of money. 
 
Regards, 


